May 28, 2008

Mr. John McKenzie

Environmental Resource Management Specialist

Department of Building and PlanningCounty Government Center Room 310
San Luis Obispo, Ca 93408-2042

RE: Excelaron LLC
Dear Mr. McKenzie,

| attended the meeting held on May 22, 2008 and have several concerns about this
matter. | truly felt a lot of questions were left unanswered, so here are some of mine.

|. Has an environmental report been completed and if so, where can we get a copy of it?
2. What it the date of the" agenda" meeting with the Planning Commission?

3. Have you found out if this road has the necessary underlay to support the oil trucks
that will be going in and out of here when they drill on all 3000 acres and are producing
20 million barrels as they claim they will be doing? Since I'm sure this is only the
beginning, should they be granted permission, will the fee they pay be kept for our road
repair as was discussed at the meeting?

4. Where is the refinery they will be using and what route will they take after Huasna
Road? Since this will impact these roads, | feel other neighbors should also be aware of
this proposal.

5. Will they be required to have a pilot car? As | am sure you know, this is a narrow road
and trucks have a tendency to take up both lanes. The safety of the residents of this
area is important to me.

I'm sure you'll hear from me again, but for now, | am thanking you in advance for your
co-operation in this matter.

Slncerefy,

Sue Kerckhoff

4909 Huasna Townsite Rd.
Arroyo Grande, Ca. 93420-9774
(805) 489-6973
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May 30, 2008

'SLO CO PLAN &BLDG DEFT|
John McKenzie Katcho Achadjian, 4" Distriet-Supervisor
Environmental Resource Mgmt Specialist County Government Center
Dept of Building and Planning 1055 Monterey Street, Room D-430
County Government Center, Room 301 San Luis Obispo, CA 93408

San Luis Obispo, CA 93408-2042
RE: Excelaron LLC
Dear Mr. McKenzie and Mr. Achadjian:

We live at 3775 Santa Manuela Road. just off Huasna Road in Arroyo Grande, approximately
3.5 miles towards the Huasna Township from the Huasna Road/Lake Lopez Drive turn-off.

We were recently informed that Excelaron LLC is proposing to re-enter three abandoned wells
and to drill an additional four wells in the Huasna Valley, and has proposed that tanker trunks
be allowed to make 16 trips daily in and out of the valley along Huasna Road. This, for only
three wells. If an additional four wells are built, the number of daily trips will increase,
proportionally, to at least 32 commercial trips daily in and out of the valley

As you know, Huasna Road is a narrow, two-lane, windy, rural road. Even now, large vehicles
and trucks often veer into oncoming traffic when making turns. Because advance visibility is
poor around these turns residents have learned to drive defensively, to slow down and hug the
outside edge of the road to avoid accidents. Thirty-two large, commercial tanker trucks a day in
and out of the valley will create a significant danger along this narrow road that can be
anticipated. And, because Excelaron LLC is a business, and time is money, these tanker trucks
will go fast. It is a fact that commercial traffic along this road, be it construction, propane gas
trucks, or any other business delivering a service, drive much faster and more recklessly than
residential traffic.

Moreover, Huasna Road is also popular bicycle and jogging route. This gorgeous lane winds
through oak forests and open fields along the Tar Springs Creek. It attracts thousands of cyclists
and runners each year from all over San Luis Obispo county and beyond. To date, these cyclists
and runners have enjoyed relatively light traffic, and local residents know to anticipate their
presence. Adding dozens of tanker trucks to this route will threaten the lives of these county
residents. The loss of a single life caused by a tanker truck along this narrow winding road would
be tragic, unjustified and preventable.

In order to improve safety, roads would have to be widened, which would completely transform
an agrarian environment into a commercial thoroughfare. Although there are working ranches
(with its complement of wayward cows) and agricultural crops along this road, upscale family
homes have been and continue to be built. Commercial traffic consisting of 32 noisy tanker
trucks daily (that’s a loud, fast tanker truck every 15 minutes day after day after day) will
substantially decrease the quality of life of the residents along Huasna Road, decrease the value
of their property, spoil the rural nature of this area, and exponentially increase the danger of
traveling, cycling and jogging along that road.
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John McKenzie

Katcho Achadjian, 4™ District Supervisor
May 30, 2008

Page 2

Please protect and support the families and county residents along Huasna Road. Please do not
approve this project and its attendant tanker truck traffic. It will be transformative. It will negatively
impact this geographically sensitive area (GSA), post a danger to family members who must drive
Huasna Road every day of their lives, and forever and irreversibly change the atmosphere of this
beautiful valley.

Thank you, R
\ R N
S S

George and Cindy Hansen

3775 Santa Manuela Road (X Street Huasna Road)

Arroyo Grande, CA 93420

(805) 489-0204
cingemanor(@aol.com




May 29, 2008

County of San Luis Obispo
Planning Department

Attn: John McKenzie
RE: Oil Drilling in the Huasna Valley

As the owners of an organic farm in the Huasna Valley, where we live and work, we
would like to voice our opposition to the proposed oil drilling project by Excelaron
currently being considered by the county. We strongly feel that the proposed project
which includes the drilling and transportation as well as a processing facility does not
belong in the tranquil, rural community of the Huasna Valley. Not only does it pose a
threat to the incredible diversity of wildlife that exists in the Huasna valley, but the
excessive traffic of large oil tankers on the narrow, windy grade is hazardous to the
residents that live in Huasna that must drive the road every day, including our children
that ride the school bus. We urge you to deny this project as unsuitable for prime
agriculturally zoned land that needs your protection. It is our deepest hope that our local
government will not allow oil companies to exploit the few unspoiled natural areas left
in our country but will instead help initiate more research and development of alternative
fuel options.

Sincerely,

Ron and Jenn Skinner
Huasna Valley Farm

5420 Huasna Townsite Rd.

Arroyo Grande, CA 93420
(805) 473-3827

p.s. Please keep us informed of any meetings or hearings related to the proposed project.
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[ Timothy J. Heaton

_ - Susan L. Heaton
' 11352 Bobcat Lane
SLO COPLAN & BLP Arroyo Grande, CA 93420

- May 24, 2008

Mr. John McKenzie, County Planner

County Government Center

San Luis Obispo, CA 93401

Dear Mr. McKenzie:

Thank you for the opportunity to meet with you at the recent Excelaron LLC
meeting held in Arroyo Grande. Many of the residents of Huasna Valley have
serious concerns regarding the approval of the Excelaron project for our
neighborhood. A meeting to inform all residents who use Huasna Road needs to
be held, so the public can learn of the impact of this project. Public notification
of Thursday's meeting was poor.

Our concerns involves the impact this project will have on our quality of life here.
There is one road in and one road out of Huasna Valley. Huasna Townsite Road
has not had any recent work done to it. It is in very poor condition and it is
doubtful it would support the kind of tanker truck traffic proposed for it should the
Excelaron project be approved. Emergency vehicle traffic, should the need for
such arise, could be greatly impeded on the very narrow curves of Huasna Road
if tanker truck traffic is on Huasna Road at the time of need.

The tanker trucks will probably overlap the center line of what we call the Huasna
Grade. We believe a trial run with the proposed trucks should be done before
the process continues. It is frightening and life endangering (and illegal) to cross
the double yellow center line on the blind curves and hills that we have on
Huasna Road and particularly on the Huasna Grade portion. | know the county
is always looking for ways to improve road safety out here; well, here is an
opportunity before the fact!

Besides the road problems, there are the problems regarding further exploration
for oil in this small valley. We are enclosing an article from the Australian
Investor Magazine from December, 2007 that indicates the scale of the project
as Excelaron LLC apparently sees it. The plans they have for our tiny
community are detailed here and were not even mentioned at the gathering on
Thursday evening. We live here because we value the quality of life we enjoy.
We hope our county planners will have some appreciation for the tax paying
citizens of our own county rather than the greedy profits of an Australian
corporation.

Sincerely Yours, =
cﬁ;_a;ﬁ,m 21%7;\*--. f’é" 7

Susan Heaton Tim Heaton
Cc. Katcho Achadjian






AUSTRALIAN OIL COMPANY TARGETS 3,000 ACRES FOR POTENTIAL
RECOVERABLE RESOURCES OF UP TO 20 MILLION BARRELS OF OIL
The Australian Oil Company (ASX:AOC) is to rework three existing wells in the Huasna
oilfield, located north of the prolific Santa Maria Basin, California. Additional wells
within the company’s proposed 3,000 acre application will also be drilled, which could
deliver a potential upside for up to 20 million barrels of oil.
Approval is being sought to rework the three existing wells and install a production
facility with an initial processing capacity of 500 bbl per day. A first stage work program
for a further four wells is planned with approval to transport up to 1500 barrels of oil per
day.

Production from the three wells, which were originally wildcat wells in the 1930’s and
1950’s, should to start within 3 months of permit approval, which is expected in July
2008.

Historically, the wells were subject to previous workover programs - the last one in 1986
- but previous operations have failed to proceed primarily due to low oil prices.

“Although the prolific Huasna Basin region has hosted producing wells for many
decades, the area is only lightly drilled in comparison to the neighbouring oilfields of
Santa Maria and Atascadero”, explained Mr Grant Jagelman, Managing Director.
“Virtually no drilling has been done at the Huasna oilfield for 50 years due to a low oil
price.”

“We are negotiating for mineral rights for in excess of 3,000 acres. Based on extensive
mapping and historical data, and taking into account the geology of this play, our
consultants have advised there is the potential for recoverable resources of up to 20
million barrels of oil”, said Mr Jagelman.

The company also has two farm-in agreements in respect of two Australian on-shore
areas - PEL 182 in the Cooper Basin in SA and EP 435 in the Carnarvon Basin in WA in
addition a 40% interest in PL 17 in the Surat Basin in Queensland These projects now
take a back-seat role in the company’s expansion plans. “We expect our US-based
activities to be our primary area of interest for the immediate future.”

The work of Californian geologist Thomas W Dibblee aided the company’s
understanding of the subsurface geology at Huasna, and analysis indicates several
thousand feet of fractured oil bearing Monterey type structure. Surface mapping and
DEM data shows the field has 4-way closure, and may extend considerably beyond the
drilled area and well below the maximum depth achieved at most of the wells.

“Qur first well will be drilled to approximately 7500 feet and will test for heavy oil at the
lower depths and in addition there is potential for light oil at deeper depths around the
project area. We know there has been light oil shows from Union-Dickes 1, which is the
location of the first of our additional field development wells. This well flowed sweet
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5720 Huasna Townsite Lo g
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Mr. John McKenzie

Environmental Resources Management Specialist
Department of Building and Planning

County Government Center Room 310

San Luis Obispo, CA 93408-2042

Subject: Oil Production in Huasna Valley
Mr. McKenzie:

It has recently come to our attention that a foreign-owned company has
ambitious plans to permanently change the landscape and environment in
the Huasna Valley by restoring three capped oil wells, pursuing an aggressive
drilling agenda on additional leases and constructing an oil production facility.

Our concerns are many, and we feel this operation should not be approved
by the County Department of Building and Planning or authorized by the
Board of Supervisors.

From an extended perspective, allowing Excelaron LLC to proceed with

its plans would be contrary to any plausible long-term plans for the
agriculturally oriented Huasna Valley. The infrastructure here is fragile

and the recently paved two-lane Huasna Road for ingress and egress is narrow
and winding and is already congested. More residences are being
constructed with added passenger vehicles as the result. Agricultural

rigs (cattle trucks, hay trucks, fork lifts, stock trailers, tractors, etc.) have been
the norm on our country roads (Husana Road and Huasna Townsite Road);
competing with oil tankers running multi-trips daily is not a happy prospect
from any standpoint. ( | have heard possibly eight round trips daily or eighty
trips per week.) Both Huasna Road and Huasna Townsite Road

are narrow, the steep grade on Huasna Road with “hairpin’ turns

can be especially treacherous as there is little room for driving errors.

Add cyclists to the mix; would allowing oil tankers on this asphalt path

really be a sound idea? Some of the drive is through brushy, wooded
areas and loose cows and rambunctious wildlife are the norm. Might a
tanker accident block the only way in and out of the Valley? Might a tanker
accident ignite the brush where it grows abundantly along many stretches

of these roads? Many ‘ranchettes’ have been built on Huasna Road in
recent years; some of them could be easily destroyed by a brush fire.

Might a tanker accident pollute Huasna Creek which, in many areas runs
parallel to the road?
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The safety of children riding on School Busses is not to be overlooked.
They, too, compete for space on the roads serving the Valley and carry
the most valuable cargo.

it is our hope you will seriously consider the above issues as the Planning
Department submits its recommendations to the County. In addition to the
negative impact on the roads and transportation hazards the oil industry
would bring to this area, there are many other problems to be analyzed.

Please allow the Huasna Valley to retain its bucolic landscape by denying
access to the oil industry.

Si9cerely,

Eliza

Elizabeth M Tolson
Richard M. Tolson

c.c. Mr. Katcho Achadjian
4th District Supervisor
County Government Center
1055 Monterey Street Room D-430
San Luis Obispo, CA 93408



LETTER TO SAN LUIS COUNTY
REGARDING PROPOSED EXELERON PROJECT

Mr. John McKenzie | Jx;% EC E 'VED

Environmental Resource Management Specialist
Department of Building and Planning | N =9 2008
County Government Center Room 310 ' "'
San Luis Obispo, CA 93408

SLO CO PLAN & BLDG DEPT

Mr. Katcho Achadjian

4" District Supervisor

County Government Center

1055 Monterey Street, Room D-430
San Luis Obispo, CA 93408

June 3. 2008
Dear Sirs,

We have an idea that seems to have more advantages and fewer disadvantages than the
project of oil drilling.

We want to tell you our concerns about the proposed drilling (extraction of oil) in the
Huasna Basin of San Luis Obispo County.

We want to encourage our California government system to remain a leader. It isn’t just
in the United States that most people want to live. It is California. And San Luis Obispo
is the best place to retire. We have style and grace, air quality, and a good place to spend
our retirement savings.

Solar electric power generation would fit much better with the tenor of San Luis Obispo.
Solar is clean, quiet and cost effective. It is the future. California, along with Germany,
Spain and China is already one of the primary producers of solar-electric power in the
world. Solar is not only proven cost effective and viable, but the cost of producing it is
becoming less each year (as opposed to oil, whose costs are definitely increasing).

Oil will run out, but solar power won’t. Solar-electric power generation is Increasing at a
rate of 40% per year.

We want to tell you our concerns with the proposed drilling:

The proposed drilling may not be legal. It apparently goes against local CC and R’s
regarding activities which are unduly annoying to neighbors. It probably goes against
county pollution laws with the flaming of waste gasses in addition to the particulate from
the diesel for water boiling and pumps, and the diesel trucks for all aspects of the
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operation. The Huasna Fault System is active: who will pay quake damages? The
Huasna Townsite Road will not bear the usage. Who will fix our road?

If this company is allowed to come in and operate, it would open the door for similar
projects to be done at many nearby sites (according to map from the May 22 meeting
hosted by Excelaron). Thus all concerns are multiplied greatly, affecting more and more
county residents.

When oil is pumped form a land it leaves the area. If you need oil you then have to buy it
back! Solar power generated locally will be used locally and benefit people of San Luis
Obispo.

Huasna is separated from the noise of freeway and city. It is a quiet and peaceful valley.
That is why we moved here and we want to keep it that way.

To use solar instead of drilling oil is an opportunity for the county to move ahead with
progress. To approve the project is to encourage something which degrades quality of
life in area and is basically obsolete. Let’s do something that can benefit ALL of us for
years and years to come.

Sincerely,

ot ke

Joseph Gerber and Lyn Schultz
6445 Huasna Townsite Road
Arroyo Grande, CA 93420

Cc: Anna Gabriel
Susan Heaton



Tracy Liskey-Del Rio and Jean Liskey
6150 Huasna Townsite Road
Arroyo Grande, CA 93420
H- 805-489-4439
C-805-801-9476

May 30, 2008

Mr. John McKenzie

Environmental Resource Management Specialist
Department of Building and Planning

County Govt. Center, room 310

San Luis Obispo, CA 93408-2042

RE: Questions for the Excelaron LLC and Australian Oil Company
Proposed Project. # DRC2006-00222 and PRE2006-00103

Dear Mr. McKenzie:
Enclosed with this letter is a list of questions that we have. As you
previously stated that you need every thing in writing in order for you to

respond. We too request that your responses be in writing.

We look forward to receiving you answers.

Respectfully,

L ¥v£" lu
Tracy Liskey- Del-Rio J%j CA - k
And Jean Liskey
%QG’W \Oewz\a/.

Enclosure: Project questions and AOC March 2008 Quarterly Report



Questions for the project:

RE: Oil Drillling in Huasna Valley: Excelaron, LLC and Australian Oil Company:

1.

How does “Measure A” impact this project? Does it apply? If no, then why not?

2. Does oil drilling equate with “mining”?

2. When is the EIS going to be completed? Issues to be addressed:

a.

FerS@Mme Ao o
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Transportation: impact on infrastructure and current residences use of

Huasna Townsite Rd and Huasna Road and Branch Street access roads,

bridges (1923 year old bridge).

Traffic Noise through Arroyo Grande Village

Noise, reverberation and vibration in Valley.

Soil erosion

Air quality

Visual impact/issues

Waste management — where does it go?

Water usage and how recycled, or is it re-injected?

Impact on property values

CDF Response time for fires — high fire hazard area.

Flora and Fauna - degradation of the environment — ecosystem and

habitats.

Social infrastructure: demographics of 1950’s vs. present time of 2008

(population of valley)

Damage assessment and Disaster plans: air, fire, traffic, leaks, spills or

earthquakes (as we are on the San Andreas Fault line). Now and in the

future.

e What is the impact of future exploration and development activities?

¢ Do they have to provide a clean up bond after the complete the
project?

What about the Environmental Impact Report due out when?

3.

4.

Who are the regulators involved?

What are the regulations that are involved?

Who overseas the project?

Is the California Coastal Commission involved in any way?

How much revenue is the SLO County expecting from this project annually?

How much oil do they anticipate is in the region?



9. Anticipated length of project? Is there a proposed time frame for the project?
Or is indefinite?

10. Are they going to us directional of extended reach technology?

11. What is the physical foot print of the processing facility and how much pipeline is
going in?

12. Where is the oil going and how is it being transported from the receiving refinery?
Is it through pipeline or ocean tanker?

13. How many barrels a day are anticipated to be transported daily? How much did
oil has the company estimated that they are after?

14. If the existing wild cat wells are deemed commercially viable, would this lead to t
he additional four wells being drilled? Then will permanent drilling facilities be
made?

Please reference the March 2008 Quarterly Report from AOC as
this idea is being revised? This revision was not talked about at
the community meeting. This company already knew of the
revision as evidenced by their own quarterly two months prior to
this meeting.

15. When is the planning Commission Hearing set for?

16. Where is the paper work located for the appeal after the planning commission
hearing?

I am sure there will be continued interest in this project by myself and other.



Australian Oil Company Limited

Level 8, 139 Macquarie Street, Sydney NSW 2000 Australia
Tel: (02) 82317000 Fax: (02) 9251 5778
ACN 114 061 433

QUARTERLY ACTIVITIES REPORT
QUARTER ENDED 31 March 2008

SUMMARY OF OPERATIONS

Huasna Oil Project California US

Excelaron LLC in which AOC holds a 46% interest is the operator and owner of the assets at
Huasna which is located approximately 20 mile east of Arroya Grande in California.

During the quarter we have increased the area under lease adjacent to the primary area where
the existing wells are located.

Further technical evaluation of the old wells was carried out and as a result it has now been
determined that we will initially drill 3 new wells adjacent to the old wells and delay reentering
the existing wells. This decision was arrived at after consideration of the uncertainty of the
condition of the down hole casing and formation together with a review of the alternative
costings.

A detailed review of all the permitting, leasing, drilling and operating installations was carried
out and a revised planning format has been implemented. )
A
Meetings have been held with the San Luis Obispo County officials with a view to
accelerating the approval process to commence drilling and production.

PL17
Onshore Production License — Surat Basin Queensland 40%

It is envisaged that following evaluation of the production from the Leichhardt and Bennett
wells consideration will be given to carry out to drilling 2 slim wells.



